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About the CCPA 

• The Canadian Centre for Policy Alternatives was created in 
1980 
• We study how to make government do things better, and do 

better things 
•  In 2020, CCPA researchers were mentioned in over 17,500 

news stories across Canada 
• We work on things like unemployment, racial discrimination 

in the economy, education funding, health care, and climate  
• We do a lot of analysis of data from Statistics Canada 





What happened? 
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•  In March 2020, 
government orders 
closed down much of 
the economy 

 
•  Partial re-openings 

and re-closings have 
happened at various 
times 
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Change in employment by sector (%), Ontario 
Feb. 2020 – April 2021 
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Accommodation and food services 
Business, building and other support services 
Agriculture 
Utilities 
Transportation and warehousing 
Wholesale and retail trade 
Other services (except public administration) 
Educational services 
Construction 
Forestry, fishing, mining, quarrying, oil and gas 
Information, culture and recreation 
Health care and social assistance 
Manufacturing 
Public administration 
Finance, insurance, real estate, rental and leasing 
Professional, scientific and technical services 
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Average youth unemployment rate, 
Canada, Aug.-Dec. 2020 
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Canada’s billionaires saw 
their net worth increase by 
$78 billion in the first year of 
the pandemic. 



Job loss by income level, Ontario 
Feb. 2020-Jan.2021 
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What happened to government finances 

• As employers shut down, government revenues collapsed at 
every level 
• Despite the falling revenues, the federal government introduced 

major income supports for individuals, businesses, provinces, 
and municipalities 
• With revenues falling and costs rising, the federal deficit for 

2020-21 hit $354 billion 
• This was a massive injection of money. How was it possible? 





Effects of federal spending 

• Through Bank of Canada borrowing and low interest rates, 
interest on the federal debt actually fell last year despite massive 
new borrowing 
• Federal borrowing has put money into households and 

businesses at unprecedented level 





Meanwhile… 



Queen’s Park and COVID-19 

In 2020, 94% of the money 
spent by governments in 
Ontario was spent by the 
federal government. The 
province chipped in 6%.  
Where Ottawa spent $136 
billion in Ontario, Queen’s 
Park spent $9 billion of its 
own money. 



Federal COVID spending per capita, 2020 
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Provincial COVID spending per capita, 2020 
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Queen’s Park and COVID-19 

While repeatedly saying he would “spare 
no expense” to protect health and the 
economy, the Premier has consistently: 
• spent less than needed;  
• delayed necessary spending; and 
• refused to do anything to raise 

provincial revenues  

“We’re going to 
continue being 
very fiscally 
conservative.”



On long-term care 

•  “Ontario’s response to COVID-19 in the 
winter and spring of 2020 was slower 
and more reactive relative to most other 
provinces.”  

— Bonnie Lysyk, April 28 

•  “I’ll spare no expense to make sure we 
fix the system. That’s what we’re gonna 
do. We’re gonna make sure we fix the 
system.” 

- Doug Ford, May 26 





Rate of growth in health spending, April-June 2020 
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* Quebec spending includes health and social services 

Sources: First quarter financial reports:sources: https://www.fao-on.org/web/default/files/publications/FA2009%20Expenditure%20Monitor%20Q1/
Expenditure-Monitor-2020-21-Q1-EN.pdf https://www2.gov.bc.ca/a 



On paid sick days 

•  “This will save lives.” 
—Monte McNaughton, April 28 

•  “We wanted to make sure that the 
modelling was actually showing up in 
our hospitals.” 

— Sylvia Jones, April 6 

On stay-at-home orders 



On re-opening businesses 

•  “We’ll find that happy balance.” 
- Doug Ford, October 30 

On schools 
•  “Our government is investing more in 

public education than any government in 
Ontario history.” 

- Stephen Lecce, May 5 





Ricardo Tranjan, 
CCPA Ontario 



Public education 

• From March to December 2020, school boards hired 6,706 staff 
across the province 
• 46% of the funding for these hires came from school boards 

themselves, and some came from the federal government; the 
province paid about one-third of the total cost 
•  In the 2021-22 budget, the province essentially declared the 

pandemic over in education, budgeting just $59 million for 
“COVID-19 Time-Limited Funding”— down from $1.573 billion 
spent in 2020-21 



Priorities 

•  In October, the Ford government gave developers the 
green light to pave over important wetlands near Lake 
Ontario 
•  In November, it passed a bill to shield private long-term 

care operators from legal liability for the deaths of 
residents.  
•  In December, the premier blasted the federal carbon tax 

as “the worst thing you could ever see” — even though 45 
Ontarians died from COVID-19 that day. 

 





The plan 

1. Blame the deficit 



The plan 

1. Blame the deficit 
2. Cut taxes to make the deficit worse 
 





The plan 

1. Blame the deficit 
2. Cut taxes to make the deficit worse 
3. Cut public services to reduce the deficit 
 



The plan 

1. Blame the deficit 
2. Cut taxes to make the deficit worse 
3. Cut public services to reduce the deficit. 
4. Use deteriorating service quality to boost 

privatization. 



The plan 

1. Blame the deficit 
2. Cut taxes to make the deficit worse 
3. Cut public services to reduce the deficit. 
4. Use deteriorating service quality to boost 

privatization. 
5. Pretend you’re relying on growth to reduce the deficit. 
 



150 

160 

170 

180 

190 

200 

210 

220 

230 

2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28 2028-29 2029-30 

The decoy: Revenue vs. Spending ($billions) 

Revenue Total Spending Including Interest on Debt 



187 

220.6 

150 

160 

170 

180 

190 

200 

210 

220 

230 

2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28 2028-29 2029-30 

Ontario Spending: Planned vs. Real Per Capita 
Needs ($billions) 

Planned Program Spending Real Per Capita Spending Needs 



The plan 

1. Blame the deficit 
2. Cut taxes to make the deficit worse 
3. Cut public services to reduce the deficit. 
4. Use deteriorating service quality to boost 

privatization. 
5. Pretend you’re relying on growth to reduce the deficit. 
6. Focus on Tim Hortons, the Leafs, and McDonalds’s 

while ignoring poverty, housing, inequality, and the 
environment 

 





There must be an alternative… 



Contact us! 

•  rrobinson@policyalternatives.ca 
• www.policyalternatives.ca 


